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Section 1— Conflict Minerals Disclosure.
Item 1.01 Conflict Minerals Disclosure and Report.
Conflict Minerals Disclosure

Alliance Data Systems Corporation (the "Company") is aleading global provider of data-driven marketing and loyalty solutions serving large, consumer-based businessesin a
variety of industries. The Company operates in three reportable segments: Epsilon®, Card Services, and LoyaltyOne®.

Epsilon provides end-to-end, integrated direct marketing solutions that leverage transactional data to help clients more effectively acquire and build stronger relationships with
their customers. Card Services provides risk management solutions, account origination, funding, transaction processing, customer care, collections, and marketing services for the
Company's private label and co-brand retail credit card programs. LoyaltyOne includes the Company's Canadian AIR MILES® Reward Program and BrandL oyalty Group B.V.
("BrandLoyalty"). LoyaltyOne does not manufacture or contract to manufacture any rewards that may be redeemed by collectorsin the AIR MILES Reward Program.

On January 2, 2014, the Company acquired amajority interest in BrandLoyalty Group B.V ., a Netherlands-based, data-driven loyalty marketer. BrandL oyalty designs, organizes,
implements, and eval uates innovative and tailor-made loyalty programs for grocers worldwide. BrandL oyalty orders products for use as rewards in its short-term loyalty programs and
contracts to manufacture certain of these products. Prior to the acquisition of BrandL oyalty, the Company did not manufacture or contract to manufacture any products.

Following the acquisition and pursuant to Rule 13p-1 of the Securities Exchange Act of 1934, as amended (the "Rule"), the Company undertook an evaluation of the products
that BrandL oyalty contracted to manufacturein calendar year 2014 to ascertain whether any products contained cassiterite, columbite-tantalite, gold, wolframite, or their derivatives,
which are currently limited to tin, tantalum, tungsten, and gold (collectively, the "Conflict Minerals"), and, if so, whether Conflict Minerals were necessary to such product's
functionality or production. The Company conducted an initial query, updated periodically to ensure comprehensiveness and completeness, of products taken, or available to be taken,
into inventory in 2014. With assistance from BrandL oyalty's sourcing group, the Company refined theinitial list to products that may contain Conflict Minerals and assessed whether
the Conflict Minerals were necessary to the functionality or the production of such products within the scope of the Rule. From this evaluation, the Company concluded that
BrandL oyalty's short-term loyalty programs offered over 2,200 products as rewardsin 2014. Approximately 100 of these products contained Conflict Minerals. Of these approximately
100 products, the Company determined that BrandL oyalty contracted to manufacture 15 products where Conflict Minerals were necessary to the functionality or production of such
products (" Covered Products") from six suppliers.

The Company identified tin as the only Conflict Mineral necessary to the functionality or production of the Covered Products and conducted a reasonable country of origin
inquiry to ascertain whether the tin used in such products originated in the Democratic Republic of the Congo or an adjoining country (collectively, "Covered Countries") or was from
recycled or scrap sources.

Reasonable Country of Origin Inquiry

The Company prepared and provided the six suppliers with a questionnaire based on the Conflict Minerals Reporting Template prepared by the Electronics | ndustry
Citizenship Coadlition ("EICC") and the Global eSustainability Initiative ("GeSl"), and 100% of the suppliers responded. The Company reviewed and evaluated all supplier responses and
conducted follow-up inquiries with five of those suppliers for further clarification of their respective responses. Each supplier confirmed that it does not source Conflict Minerals from
any of the Covered Countries and that it prohibitsits direct suppliers from sourcing Conflict Minerals from Covered Countries aswell. The responses also indicated that all six suppliers
used one of two smeltersto supply their tin, namely: (1) Yunnan Tin Company, Ltd., which is conflict-free certified by the EICC and GeSl; and (2) Y unnan Chengfeng Non-ferrous
Metals Co., Ltd., which isin the process of obtaining such certification.

Based on this reasonable country of origin inquiry, the Company has no reason to believe that any of the Conflict Minerals necessary to the functionality or production of the
productsit contracted to manufacture in calendar year 2014 may have originated in the Covered Countries.

The foregoing information is publicly disclosed on the Company's website at http://www.alliancedata.com/documents/confli ctmineral sdisclosure2015.pdf and at
http://www.alliancedata.com/ in the Environment tab of the Corporate Responsibility page under the heading "Conflict Minerals Disclosure 2015." The information on that websiteis
not incorporated by reference into this Form SD.

Item 1.02 Exhibit.

Not applicable.
Section 2 — Exhibits.
Item 2.01 Exhibits.

Not applicable.
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